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Abstract– This study examines the effect of financial literacy and market discipline on investment decisions in a community of Indonesian 

Stock Investors. The research method used was the descriptive analysis method. The population in this study were members of the Indonesian 

Stock Investor community, with a sample of 98 respondents who were selected using a simple random sampling technique. The analysis 

techniques used in this study were validity and reliability testing, multiple regression analysis, and hypothesis testing using SPSS software. 

The results show that financial literacy affects investment decisions in the Indonesian Stock Investor community. Besides, this study found 

that there is an influence of market discipline on investment decisions in the Indonesian Stock Investor community. Also, there is an 

influence of financial literacy and market discipline on investment decisions in the Indonesian Stock Investor community. 
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I. INTRODUCTION 

The Financial Services Authority (OJK) 

explained to Market Bisnis.com that the current 

condition of the Indonesian capital market is stable and 

shows a positive trend. OJK observes that there is a 

tendency for capital market interest to improve. The 

number of new issuers taking the floor on the Indonesia 

Stock Exchange (IDX) in 2020 continues to grow and 

has reached 32 issuers. 

The capital market in Indonesia is an essential 

factor in developing the national economy because 

many industries and companies have used the capital 

market as a medium to absorb investments to 

strengthen their financial position [1]. 

In the investment world, a plan is necessary. The 

main thing in managing finances is investment 

planning. A suitable investment will provide 

sustainable profits. In addition, the investment 

decisions made will be more accurate and can avoid 

losses. Planning to invest requires someone to have 

good financial knowledge or financial literacy and to 

have the right and clear direction in making decisions 

[2] 

In the research of Sobaya et al. (2016), some 

Indonesians tend to waste because they need the 

knowledge and concepts of sound financial planning. 

The Financial Services Authority (OJK) defines 

financial literacy as an attitude and behavior to 

improve the quality of decision-making and financial 

management influenced by knowledge, skills, and 

beliefs to achieve prosperity[3]. 

 

 

Figure 1 Financial Literacy Index 

Source: 2020 National Financial Literacy and 

Inclusion Survey Booklet 

The Indonesian Financial Literacy Index per 

province in the National Financial Literacy and 

Inclusion Survey, conducted by OJK from 2016 to 

2019, has increased. This increase is in line with the 

role of OJK, which continues to encourage the growth 

of the financial services sector in Indonesia. Likewise, 

in 2020, the number of investors continued to increase. 

The Indonesia Stock Exchange (IDX) noted the 

addition of more than 1 million Single Investor 

Identification (SID) stocks, mutual funds, and bonds, 

in which the total number of investors has reached 3.5 

million. 

Market discipline is one of the three pillars of 

improving banking, financial security, and soundness 

[4]. Regulatory oversight processes and minimum 

capital standards are the other two pillars. Market 

discipline aims to encourage the role of market players 

to participate in supervising the company. This study 
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aims to provide sufficient information to the public 

regarding the company's condition so that market 

participants can assess the company's state through 

analysis of this information. 

Based on the description above, this study aims to 

explain the effect of Financial Literacy and Market 

Discipline on Investment Decisions In the Indonesian 

Stock Investor Community[5]. 

 

II. LITERATURE REVIEW 

Increasing the stock price is one way to increase 

the company's value. A high bidding value can make 

the market believe in the company's performance and 

prospects in the future [6]. The higher the stock price, 

the more investors believe in the company's 

performance. It is simply because it reflects how to 

prosper the shareholders. Thus, investors benefit from 

the investment results can be achieved. 

In a capital market, individuals or businesses with 

excess funds can invest in securities issuers offer [7]. 

Good financial literacy is needed for a business 

substance to make the right investment choice. Huston 

(2010) explains that financial literacy is a component 

of human capital used in economic activities to 

increase the efficiency of consumption utilization[8]. 

Someone with financial literacy and the knowledge 

and ability to apply his knowledge will not show 

behavior or increase in economic well-being caused by 

other influences (behavioral/cognitive biases, self-

control problems, family, community). 

According to Nisa & Zulaika (2017), investors 

will consider several factors before investing, such as 

the company's financial statements, reputation, and 

position in the industry, the ability of investors to 

determine economic criteria, considering the company 

as a national or international company, and the 

recommendations and advice from people familiar 

with investment matters [9]. Lubis (2016) states that 

investment decision-making is strongly influenced by 

information obtained and investor knowledge 

regarding investment [10]. In stock investment 

decisions, investor behavior is projected by the 

investor's desire to choose stocks. The desire or 

intention of investors is reflected in the estimated stock 

returns, which are calculated using various 

information. The information that the investors have 

will motivate them to make a decision. Investment 

decisions are measured by the rate of return (return), 

risk, and time. 

Apart from assisting investors in making 

investment decisions, company financial information 

helps market participants apply market discipline. 

Market discipline can only work if adequate 

information is available to market participants [11]. 

Stephanou (2010) developed a market discipline 

framework with four parameters [12]:  

1. Information and Disclosure.  

Before investing their capital, investors must 

know that the investment institution has the 

quality and performance for several accounting 

years obtained from its financial statements. 

2. Market participants.  

Investors need to know the parties involved in 

their investment institution. 

3. Disciplinary mechanisms.  

Investors need to know the means of investment 

institutions when changes in the internal and 

external environment occur. 

4. Internal governance.  

Investors need to know that their investment 

institutions follow the rules set by regulations 

regarding management and remuneration for 

managers. 

 

III. RESEARCH METHODS 

This study uses a descriptive quantitative method 

because there are variables examined for relationships, 

and this study aims to present a structured, factual, and 

accurate picture of the facts and the relationship 

between the variables studied, namely the effect of 

financial literacy and market discipline on investment 

decisions. 

Based on the information obtained, there were 

5,426 Indonesian Stock Investor community members 

as of September 2021. With a margin of error of 10%, 

the calculations using the Slovin formula show that the 

required sample size in this study is 98 members of the 

Indonesian Stock Investor community. The sampling 

technique in this study was simple random sampling. 

The simple random sampling method is a sampling 

technique that provides equal opportunities for each 

element of the population. 

A multiple linear regression analysis model 

explains the relationship and the size of influence the 

independent variables have on the dependent variable. 

 

IV. RESULTS AND DISCUSSION 

The t-test tests the effect of each independent 

variable on the dependent variable. The t-test was 
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carried out with SPSS IBM 23 software. The 

hypothesis (H1 and H2) is accepted if the probability 

(significant value) is < 0.05 or t-count > t-table and 

vice versa [13]. The results of the t-test in this study 

can be seen in Table 4.1 below: 

Table 4.1 Multiple Linear Regression Test Results (t-

Test) 
Coefficients 

Model 

Unstandardized 

Coefficients 

Standar

dized 

Coeffic

ients 

T Sig. B 

Std. 

Error Beta 

1 (Constant) 29.554 2.820  10.479 .000 

Financial 

Literacy 
-.253 .064 -.421 -3.960 .000 

Market 

Discipline 
.248 .085 .311 2.928 .004 

a. Dependent Variable: Investment Decisions 
Source: SPSS Output Version 23, Processed in 2021 

𝑌 = 𝑎 + 𝑏1𝑋1 + 𝑏2𝑋2 

𝑌 = 29,554 + (−0,253)𝑋1 + 0,248𝑋2 
A constant value of 29.554 means that if Financial 

Literacy (X1) and Market Discipline (X2) are zero, 

then the magnitude of the investment decision is 

29.554. This shows that the investment decision will 

be higher if it is supported by other factors or variables 

not examined in this study. The coefficient of the 

Financial Literacy variable (X1) is negative at -0.253, 

or if Financial Literacy increases by 1% (for example), 

the decrease in the level of Investment Decision will 

be 25.3%. The results of the F test in this study can be 

seen in Table 4.2 below: 

Table 4.2 Multiple Linear Regression Test Results 

(F-Test) 
ANOVAa 

Model 

Sum of 

Squares df 

Mean 

Square F Sig. 

1 Regression 215.744 2 107.872 8.615 .000b 

Residual 1189.572 95 12.522   

Total 1405.316 97    

a. Dependent Variable: Investment Decisions 

b. Predictors: (Constant), Market Discipline, Financial 

Literacy 
Source: SPSS Output Version 23, Processed in 2021 

From the F test table, the calculated F value is 

8.615, with a significance of 0.000. This study used a 

significance of 5% and a degree of freedom (df) of (k-

1) = 2 and (n-3) = 95 to obtain an F table of 3.09. Thus, 

it can be seen that F count > F table (8.615 > 3.09) with 

a smaller significance than Alpha (0.000 <0.05). This 

shows that Financial Literacy and Market Discipline 

both influence Investment Decisions. 

The coefficient of determination (R2) essentially 

measures to what extent the model can explain the 

variation of the dependent variable [13]. The research 

on the coefficient of determination that has been 

carried out can be seen in Table 4.3 below: 

Table  4.3 Determination Coefficient Results 
Model Summary 

Model R 

R 

Square 

Adjusted 

R Square 

Std. The 

error in the 

Estimate 

1 .392a .154 .136 3.53862 

a. Predictors: (Constant), Market Discipline, 

Financial Literacy 
Source: SPSS Output Version 23, Processed in 2021 

Based on Table 4.3 above, the Adjusted R Square 

is 0.136 or 13.6%. This shows that the percentage of 

the influence of all independent variables (Financial 

Literacy and Market Discipline) on the dependent 

variable (Investment Decision) is 13.6%. At the same 

time, the remaining 86.4% (100% - 13.6% = 86.4%) is 

influenced or explained by other variables (epsilon) 

which are not included in this study. 

The Effect of Financial Literacy on Investment 

Decisions 

Based on Table 4.1, partial hypothesis testing 

obtained a t-value of 3.690 > t-table 1.661 with a 

significance value of 0.000 <0.05. Then, it can be 

interpreted that H0 is rejected, and Ha is accepted. 

Viewed from the B value, a value of -0.253 is obtained. 

Thus, financial literacy negatively affects investment 

decisions. This study's results align with research 

conducted by Irjayanti & Lestari (2017), which shows 

that financial literacy negatively influences investment 

decision-making. Investors with high knowledge do 

not necessarily dare to choose risky investments such 

as investing in the capital market. Investment decisions 

are influenced by investor behavior factors, where 

there are barriers to someone joining the capital 

market, namely psychological barriers, risk-averse 

behavior, and people uncomfortable with high-risk 

investment choices. According to Hasanah et al. 

(2019), the emergence of new investors in Indonesia is 

due to the circulation of learning communities that 

provide education about stock investment; some 

influencers are experts in stock investment providing 

education on social media voluntarily through their 

uploads. Even though they have a reasonable goal of 

increasing the number of investors in Indonesia, many 

decide to become investors for fear of being left 

behind, thus making people only become investors 

with the bandwagon factor without being balanced 

with knowledge. This is also known as the bandwagon 

effect. The bandwagon effect is a psychological 
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phenomenon when someone does something because 

others do it without being based on their beliefs [14]. 

The Effect of Market Discipline on Investment 

Decisions 

Based on Table 4.1, partial hypothesis testing 

obtained t count 2.928 > t table 1.661 with a 

significance value of 0.004 <0.05, so the first 

hypothesis (H0) was rejected. Then when viewed from 

the value of B, a value of 0.248 is obtained. This means 

that market discipline has a positive effect on 

investment decisions. He then obtained a significant 

value that was smaller than alpha 0.05. In other words, 

the higher the market discipline Indonesian Stock 

Investor community members possess, the higher their 

investment decisions will be. Market discipline plays a 

role in improving the investment decisions of 

Indonesian Stock Investor members. With market 

discipline, Indonesian Stock Investor members can 

respond to signals from companies regarding the 

disclosure of information submitted. Soma (2017) 

states that market discipline can be interpreted as a 

mechanism for monitoring and taking action to secure 

the funds invested by considering conditions, the 

surrounding environment, and the company's steps. 

Market discipline shows that when a company is 

performing well, the company will give a signal by 

providing quality information that shows its high 

performance to the market. 

Stephen (2010) states that one of the market 

discipline frameworks is information and disclosure, 

whereby adequate, timely, consistent, and reliable 

information helps investors make investment choices. 

According to Aqidah (2017), in addition to helping 

someone make investment decisions, information 

related to company activities and risks can make it 

easier for market participants, especially investors, to 

apply market discipline by supervising the company. 

From the available information, a decision-making 

model is formed through investment appraisal criteria 

allowing investors to choose the best investment 

among the available alternatives. 

The Effect of Financial Literacy and Market 

Discipline on Investment Decisions 

Based on Table 4.2, it can be seen that the results 

of the F test show a calculated F value of 8.615 with a 

significance value of 0.000. This study used a 

significance of 5% and a degree of freedom (df) of (k-

1) = 2 and (n-3) = 95 to obtain an F table of 3.09. Thus, 

the calculated F value > F table is 8.615 > 3.09 with a 

smaller significance value than Alpha, 0.000 <0.05. 

This shows that the independent variables 

simultaneously influence the dependent variable. Any 

changes in the independent variables, namely financial 

literacy and market discipline, simultaneously affect 

investment decisions. Then the magnitude of the 

Adjusted R Square (Coefficient of Determination) is 

0.136 or 13.6% (in Table 4.3), indicating that the 

percentage contribution of the influence of all 

independent variables, namely Financial Literacy (X1) 

and Market Discipline (X2) on the dependent variable, 

namely Investment Decision (Y ) was 13.6%. At the 

same time, the remaining 86.4% (100% - 13.6%) is 

influenced or explained by other factors beyond this 

discussion. Investors will conduct research before 

investing, such as studying financial reports, company 

performance, risks, portfolios, economic conditions, 

and so on [15]. Investment decisions will be better if 

there is knowledge of finance or what is commonly 

called financial literacy. Financial literacy is an 

integral part of one's life because financial literacy is a 

valuable tool for making informed financial decisions 

[3]. Upadana & Herawati (2020) state that investment 

decisions based on sound financial literacy can help a 

person deal with various existing risks. So financial 

decision-making for investment activities will be 

significantly influenced by the investor's financial 

knowledge and the information obtained. 
 

V. CONCLUSION 

Financial literacy has a negative effect on 

investment decisions. This is because someone with 

high financial literacy does not necessarily dare to 

invest in the capital market because of the risk-averse 

factor. Market discipline has a positive effect on 

investment decisions. This shows that an information 

object by the company can signal to capital market 

participants which companies have good performance 

and companies that take too high a risk so that market 

participants, especially investors, can apply market 

discipline. Financial literacy and market discipline 

simultaneously influence investment decisions. This 

means that several factors, such as financial literacy 

and market discipline influence investment decisions. 

So that with a high level of financial knowledge, 

investors as capital market participants can apply 

market discipline and make appropriate and profitable 

investment decisions.  

 

VI. REFERENCE 

[1] A. Solihat, "Mind Map Research of 5 Years: 

Financial Modeling and Pro Forma Analysis," 

Bus. Innov. Entrep. J., vol. 2, no. 1, pp. 1–8, 

2020, doi: 10.35899/biej.v2i1.73. 

[2] N. M. D. Rasuma Putri and H. Rahyuda, 

http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ
https://creativecommons.org/licenses/by-sa/4.0/
https://creativecommons.org/licenses/by-sa/4.0/


Volume 4 No.4 2022 

 

355 

 
Business Innovation and Entrepreneurship Journal (BIEJ) is published under licensed of a CC BY-SA Creative Commons 

Attribution-ShareAlike 4.0 International License. 

e-ISSN : 2684-8945 

DOI: ttps://doi.org/10.35899/biej.v4i4.647 

“Pengaruh Tingkat Financial Literacy Dan 

Faktor Sosiodemografi Terhadap Perilaku 

Keputusan Investasi Individu,” E-Jurnal Ekon. 

dan Bisnis Univ. Udayana, vol. 9, p. 3407, 

2017, doi: 10.24843/eeb.2017.v06.i09.p09. 

[3] E. Soraya and A. Lutfiati, “Analisis Faktor-

Faktor Yang Mempengaruhi Literasi 

Keuangan,” J. Ekon. dan Bisnis, vol. 2, no. 02, 

pp. 111–134, 2020, doi: 

10.34005/kinerja.v3i01.966. 

[4] B. C. on B. Supervision, "Revision to the Basel 

II Market Risk Framework. Bank for 

International Settlements.," 2011. 

[5] A. Supriyatna, E. Yulianto, N. A. Hamdani, and 

G. A. F. Maulani, “Budaya Perusahaan: 

Penerapan Good Corporare Governance Serta 

Implikasinya Terhadap Keberlanjutan Kinerja 

Bank,” Bus. Innov. Entrep. J., vol. 1, no. 1, pp. 

11–20, 2019, doi: 10.35899/biej.v1i1.9. 

[6] G. ngurah gede Rudangga and G. merta 

Sudiarta, “Pengaruh ukuran perusahaan, 

leverage, dan profitabilitas terhadap nilai 

perusahaan,” E-Jurnal Manaj. Unud, vol. 5, no. 

7, pp. 1433–1440, 2016, doi: 10.32670/fair 

value.v5i3.2465. 

[7] Sunariyah, Pengantar Pengetahuan Pasar 

Modal (6th ed.). UPP STIM YKPN, 2011. 

[8] S. J. Huston, "Measuring Financial Literacy," J. 

Consum. Aff., vol. 44, no. 2, pp. 296–316, 2010, 

doi: 10.1111/j.1745-6606.2010.01170.x. 

[9] A. Nisa, “PENGARUH PEMAHAMAN 

INVESTASI, MODAL MINIMAL 

INVESTASI DAN MOTIVASI TERHADAP 

MINAT MAHASISWA BERINVESTASI DI 

PASAR MODAL (Studi pada Mahasiswa 

Sekolah Tinggi Kesuma Negara),” J. Penelit. 

Teor. Terap. Akunt., vol. 2, no. 2, pp. 22–35, 

2017, doi: 10.51289/peta.v2i2.309. 

[10] T. A. Lubis, Manajemen Investasi dan Perilaku 

Keuangan: Pendekatan Teoritis dan Empiris. 

Salim Media Indonesia, 2016. 

[11] S. M. Gunarsa, “Kontrak Berjangka Komoditas 

Emas Sebagai Instrumen Transaksi Derivatif 

dalam Kajian Hukum Ekonomi Syariah,” 

Undang J. Huk., vol. 2, no. 1, pp. 95–117, 2019, 

doi: 10.22437/ujh.2.1.95-117. 

[12] C. Stephanou, Rethinking Market Discipline in 

Banking Lessons from the Financial Crisis. The 

World Bank Policy Research Working Paper 

5227., 2010. 

[13] I. Ghozali, Aplikasi Analisis Multiviriate 

Dengan Program IBM SPSS 25. Semarang: 

Universitas Diponegoro, 2018. 

[14] R. H. Santoso, L. G. K. Dewi, and I. G. A. 

Purnamawati, “Pengaruh Dollar Cost 

Averaging, Persepsi Risiko, Dan Bandwagon 

Effect Terhadap Minat Berinvestasi Saham 

Pada Mahasiswa S1 Akuntansi Undiksha,” 

Repo.Undiksha.Ac.Id, vol. 13, no. 4, pp. 2–3, 

2022. 

[15] H. Nandar, M. K. Rokan, and M. Ridwan, 

“Faktor yang Mempengaruhi Minat Mahasiswa 

Berinvestasi di Pasar Modal Syariah Melalui 

Galeri Investasi Iain Zawiyah Cot Kala 

Langsa,” KITABAH, vol. 2, no. 2, 2018. 

 

http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ
https://creativecommons.org/licenses/by-sa/4.0/
https://creativecommons.org/licenses/by-sa/4.0/


KORESPONDENSI  

BUSINESS INNOVATION AND ENTREPRENEURSHIP JOURNAL 

“Financial Literacy and Market Discipline On Investment Decisions In The Indonesian 

Stock Investor Community” 

Nizar Alam Hamdani 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



SUBMISSION 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



647
by Nizar 647

Submission date: 07-Jun-2023 02:32AM (UTC-0500)
Submission ID: 2110878207
File name: Jurnal_pa_nizar_baru_november.docx (69.25K)
Word count: 4125
Character count: 26170



1

1

7

7



11



14

14



3

11



6

6

9

10



2

3
4

12

13



5

6
8

8



7



16%
SIMILARITY INDEX

16%
INTERNET SOURCES

19%
PUBLICATIONS

18%
STUDENT PAPERS

1 5%

2 1%

3 1%

4 1%

5 1%

6 1%

7 1%

8 1%

9 1%

647
ORIGINALITY REPORT

PRIMARY SOURCES

Submitted to Purdue University
Student Paper

e-journal.iainpekalongan.ac.id
Internet Source

ijebmr.com
Internet Source

jurnal.uii.ac.id
Internet Source

ejournal.upnvj.ac.id
Internet Source

journal.apmai.org
Internet Source

journal.stieamkop.ac.id
Internet Source

repository.ibs.ac.id
Internet Source

jurnal.unmer.ac.id
Internet Source



10 1%

11 1%

12 1%

13 1%

14 1%

Exclude quotes Off

Exclude bibliography Off

Exclude matches < 35 words

journal.binadarma.ac.id
Internet Source

journal2.um.ac.id
Internet Source

journals.insightpub.org
Internet Source

cdn.repository.uisi.ac.id
Internet Source

repository.president.ac.id
Internet Source



Financial Literacy and Market Discipline On Investment
Decisions In The Indonesian Stock Investor Community
Nizar Alam Hamdani, Silviani Wija…

Submission LibrarySubmission Library View MetadataView Metadata

Submission Review Copyediting

Production

Submission Files Search

nizaralamhamdani,

Jurnal.docx

2629-1 Article Text

Download All Files

Name From Last
Reply

Replies Closed

Pre-Review Discussions Add discussion

Plagiarism Policy adminfkwu

Jun/07

- 0

Information of

Journal Status

adminfkwu

Jun/07

- 0

SubmissionsSubmissions

Business Innovation and Entrepreneurship JournalBusiness Innovation and Entrepreneurship Journal Tasks Tasks 13

  English English   View Site View Site   nizaralamhamdani nizaralamhamdaniInformation of Journal Status

Participants

Rahyuniati Setiawan (rahyuniati)

Nizar Alam Hamdani (nizaralamhamdani)

Add MessageAdd Message



Note From

Messages

Dear Author, 

Thank you for your submission to Business Innovation and
Entrepreneurship Journal (eISSN
2684-8945). Your article:

Financial Literacy and Market Discipline On Investment
Decisions In The Indonesian
Stock Investor Community

is now ACCEPTED and will be published in Volume 4
Number 4 November 2022.
Make sure that you always check the status of your
manuscript in our system and respond
promptly in case any revision is required. Thank you.

adminfkwu, LoA BIEJ - Pa Nizar.pdf

adminfkwu

Jun 07

Hamdani, Financial Literacy and Market Discipline On Investment Dec... http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/subm...

1 dari 1 20/09/2023, 15.22

http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/modals/document-library/document-library/document-library?submissionId=647
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/modals/document-library/document-library/document-library?submissionId=647
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/modals/submission-metadata/author-submission-metadata/fetch?submissionId=647
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/modals/submission-metadata/author-submission-metadata/fetch?submissionId=647
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=4
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=4
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=5
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=5
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-all-files?submissionId=647&stageId=1&filesIdsAndRevisions=2629-1%3B
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2629&revision=1&submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2629&revision=1&submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2629&revision=1&submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2629&revision=1&submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-all-files?submissionId=647&stageId=1&filesIdsAndRevisions=2629-1%3B
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/grid/queries/queries-grid/add-query?submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/grid/queries/queries-grid/add-query?submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=647&stageId=1&queryId=1091
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/grid/queries/queries-grid/read-query?submissionId=647&stageId=1&queryId=1091
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/index
http://ejournals.fkwu.uniga.ac.id/index.php/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/submissions
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/submissions
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2632&revision=1&submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2632&revision=1&submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2632&revision=1&submissionId=647&stageId=1


Financial Literacy and Market Discipline On Investment
Decisions In The Indonesian Stock Investor Community
Nizar Alam Hamdani, Silviani Wija…

Submission LibrarySubmission Library View MetadataView Metadata

Submission Review Copyediting

Production

Round 1

Noti�cations

Round 1 Status

Submission accepted.

[BIEJ] Editor Decision 2023-06-08 04:28 AM

[BIEJ] Editor Decision 2023-06-08 04:33 AM

Reviewer's Attachments Search

No Files

Revisions Search Upload File

Article Text, 647-Article

Text-2667-1-18-20230608.docx

2668-1 Article Text

SubmissionsSubmissions

Business Innovation and Entrepreneurship JournalBusiness Innovation and Entrepreneurship Journal Tasks Tasks 13

  English English   View Site View Site   nizaralamhamdani nizaralamhamdaniReview Result

Participants

Rahyuniati Setiawan (rahyuniati)

Nizar Alam Hamdani (nizaralamhamdani)

Add MessageAdd Message



Note From

Messages

Dear Authors,
I have received the review results from the reviewer.
please open and check and �x according to the
instructions.
Thank You.

rahyuniati, 647-2655-1-5-20230608.docx

rahyuniati, 647-2659-1-5-20230608.docx

rahyuniati

Jun 08

I have revised my paper according to the direction of
the reviewer team. thank you

nizaralamhamdani, Jurnal_revisi.docx

nizaralamhamdani

Jun 08

Hamdani, Financial Literacy and Market Discipline On Investment Dec... http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/subm...

1 dari 1 20/09/2023, 15.24

http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/modals/document-library/document-library/document-library?submissionId=647
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/modals/document-library/document-library/document-library?submissionId=647
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/modals/submission-metadata/author-submission-metadata/fetch?submissionId=647
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/modals/submission-metadata/author-submission-metadata/fetch?submissionId=647
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=1
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=4
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=4
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=5
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-tab/fetch-tab?submissionId=647&stageId=5
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-review-round-tab/fetch-review-round-info?submissionId=647&stageId=3&reviewRoundId=170
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/tab/author-dashboard/author-dashboard-review-round-tab/fetch-review-round-info?submissionId=647&stageId=3&reviewRoundId=170
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/readSubmissionEmail?submissionId=647&stageId=3&reviewRoundId=170&submissionEmailId=1339
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/readSubmissionEmail?submissionId=647&stageId=3&reviewRoundId=170&submissionEmailId=1339
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/readSubmissionEmail?submissionId=647&stageId=3&reviewRoundId=170&submissionEmailId=1341
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/readSubmissionEmail?submissionId=647&stageId=3&reviewRoundId=170&submissionEmailId=1341
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/wizard/file-upload/file-upload-wizard/start-wizard?fileStage=15&reviewRoundId=170&submissionId=647&stageId=3&uploaderRoles=65536
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/wizard/file-upload/file-upload-wizard/start-wizard?fileStage=15&reviewRoundId=170&submissionId=647&stageId=3&uploaderRoles=65536
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2668&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2668&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2668&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2668&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/index
http://ejournals.fkwu.uniga.ac.id/index.php/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/submissions
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/submissions
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/index
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2665&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2666&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2665&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2665&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2666&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2666&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2667&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/authorDashboard/submission/647#
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2667&revision=1&submissionId=647&stageId=3
http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ/$$$call$$$/api/file/file-api/download-file?fileId=2667&revision=1&submissionId=647&stageId=3


Volume X No.X XXX 

 

1 

 
Business Innovation and Entrepreneurship Journal (BIEJ) is published under licensed of a CC BY-SA Creative Commons 

Attribution-ShareAlike 4.0 International License. 

e-ISSN : 2684-8945 

DOI :  

 

Financial Literacy and Market Discipline On 

Investment Decisions In The Indonesian Stock 

Investor Community 
 

Abstract– This study examines the effect of financial literacy and market discipline on investment decisions in a community called 

Indonesian Stock Investors. The research method used is the descriptive analysis method. The population in this study were me mbers of the 

Indonesian Stock Investor community, with a sample of 98 respondents who were selected using a simple random sampling techniq ue. The 

analysis technique used in this study is validity and reliability testing, multiple regression analysis and hypothesis testing using SPSS 

software. Based on the study's results shows that 1) financial literacy affects investment decisions in the Indonesian Stock Investor 

community. 2) There is an influence of market discipline on investment decisions in the Indonesian Stock Investor community. 3) There is 

an influence of financial literacy and market discipline on investment decisions in the Indonesian Stock Investor community.  

Keyword: Market Discipline; Investation decision; Financial Literacy 

I. INTRODUCTION 

Pendahuluan memaparkan tentang latar belakang 

masalah, motivasi penelitian, rumusan masalah (berisi 

pertanyaan-pertanyaan tentang hubungan 

antarvariabel), dan tujuan penelitian. Pendahuluan 

ditulis dalam bentuk paragraf mengalir dan hindari 

sub-sub di dalam pendahuluan. 

The Financial Services Authority (OJK) 

explained to Market Bisnis.com that the current 

condition of the Indonesian capital market tends to be 

stable and shows a positive trend. OJK observes that 

there is a tendency for capital market interest to 

improve. The number of new issuers taking the floor 

on the Indonesia Stock Exchange (IDX) in 2020 

continues to grow and has reached 32 issuers. 

With this, the capital market in Indonesia is an 

essential factor in developing the national economy 

because many industries and companies have used the 

capital market as a medium to absorb investments that 

can strengthen their financial position. 

In the investment world, a plan is needed. The 

main thing in managing finances is investment 

planning because of choosing. 

A suitable investment will provide sustainable 

profits. In addition, the investment decisions made will 

be more mature and can avoid losses. When planning 

to make an investment, that person must have good 

financial knowledge or financial literacy to have the 

right and clear direction in making decisions (Putri & 

Rahyuda, 2017). 

In the research of Sobaya et al. (2016), it is said 

that some Indonesians tend to waste because they need 

the knowledge and concepts of sound financial 

planning. The Financial Services Authority (OJK) 

defines financial literacy as an attitude and behaviour 

to improve the quality of decision-making and 

financial management influenced by knowledge, skills 

and beliefs to achieve prosperity. 

 

 

Figure 1 Financial Literacy Index 

Source: 2020 National Financial Literacy and 

Inclusion Survey Booklet 

The Indonesian Financial Literacy Index per 

province in the National Financial Literacy and 

Inclusion Survey conducted by OJK from 2016 to 2019 

has increased. This increase is in line with the role of 

OJK, which continues to encourage the growth of the 

financial services sector in Indonesia. Likewise, in 

2020 the number of investors continued to increase. 

The Indonesia Stock Exchange (IDX) noted the 

addition of more than 1 million Single Investor 

Identification (SID) stocks, mutual funds and bonds, 

where the total number of investors has reached 3.5 

million. 

Market discipline is one of the three pillars of 

improving banking, financial security, and soundness 

(Basel Committee on Banking Supervision, 2011). 

Regulatory oversight processes and minimum capital 

standards are the other two pillars. Market discipline 
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aims to encourage the role of market players to 

participate in supervising the company. The purpose of 

this study, sufficient information must be available to 

the public regarding the condition of the company and 

market participants can assess the company's state 

through analysis of this information. 

Based on the description above, this study aims to 

explain the effect of Financial Literacy and Market 

Discipline on Investment Decisions In the Indonesian 

Stock Investor Community. 

 

II. LITERATURE REVIEW 

Increasing the stock price is one way to increase 

the company's value. A high bidding value can make 

the market believe in the company's performance and 

prospects in the future (Rudangga & Sudiarta, 2016). 

The higher the stock price, the more investors believe 

in the company's performance because that's where it 

reflects how it tries to prosper its shareholders. So that 

investors benefit from the investment results can be 

achieved. 

With a capital market, individuals or businesses 

with excess funds can invest in securities offered by 

issuers (Sunariyah, 2011:5). Good financial literacy is 

needed for a business substance to make the right 

investment choice. Huston (2010) explains that 

financial literacy is a component of human capital used 

in economic activities to increase the efficiency of 

consumption utilization. Someone with financial 

literacy, i.e. has the knowledge and ability to apply his 

knowledge, will not show behaviour or increase in 

economic well-being caused by other influences 

(behavioural/cognitive biases, self-control problems, 

family, community, etc.). 

According to Nisa & Zulaika (2017), investors 

will consider several factors before investing, such as 

all information about the company's financial 

statements, company information related to the 

company's reputation and position in the industry, the 

ability of investors to determine economic criteria, 

considering the company is a national or international 

company—the recommendations and advice from 

people familiar with investment matters. Lubis (2016) 

states that investment decision-making is strongly 

influenced by information obtained and investor 

knowledge regarding investment. In stock investment 

decisions, investor behaviour  projected by the 

investor's desire to choose stocks. The desire or 

intention of investors is reflected in the estimated stock 

returns, which are calculated using various 

information. Meaning itself grows because of 

information that motivates investors to make a 

decision. 

Investment decisions are measured by the rate of 

return (return), risk and time. 

Apart from assisting investors in making 

investment decisions, company financial information 

helps market participants apply market discipline. 

Market discipline can only work if adequate 

information is available to market participants (Rae, 

2008: 159). Stephanou (2010) developed a market 

discipline framework with four parameters, namely:  

1. Information and Disclosure. Before investing 

their capital, investors must know that the 

investment institution has the quality and 

performance for several accounting years 

obtained from its financial statements. 

2. Market participants. Investors need to know the 

parties involved in their investment institution. 

3. Disciplinary mechanisms. Investors need to know 

the means carried out by investment institutions 

when changes in the internal and external 

environment occur. 

4. Internal governance. Investors need to know that 

their investment institutions follow the rules set 

by regulations regarding management and 

remuneration for managers. 

 

III. RESEARCH METHODS 

This study uses a descriptive quantitative method 

because there are variables that will be examined for 

relationships, and the aim is to present a structured, 

factual, and accurate picture of the facts and the 

relationship between the variables studied, namely the 

effect of financial literacy and market discipline on 

investment decisions. 

Based on the information obtained, there were 

5,426 Indonesian Stock Investor community members 

as of September 2021. Then with a margin of error of 

10%, The calculations using the Slovin formula show 

that the required sample size in this study is 98 

members of the Indonesian Stock Investor community. 

The sampling technique in this study was simple 

random sampling. The simple random sampling 

method, which is part of probability sampling, is a 

sampling technique that provides equal opportunities 

for each element of the population. 
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A multiple linear regression analysis models 

explains the relationship and how much influence the 

independent variables have on the dependent variable. 

 

IV. RESULTS AND DISCUSSION 

The t test is used to test the effect of each 

independent variable on the dependent variable. The t 

test was carried out with SPSS IBM 23 software. The 

hypothesis (H1 and H2) is accepted if the probability 

(significant value) is <0.05 or t count > t table and vice 

versa (Ghozali, 2016:97). The results of the t test in this 

study can be seen in table 4.1 below: 
 

Table 4.1 Multiple Linear Regression Test Results (t-

Test) 
Coefficientsa 

Model 

Unstandardized 

Coefficients 

Standar

dized 
Coeffic

ients 

t Sig. B 

Std. 

Error Beta 

1 (Constant) 29.554 2.820  10.479 .000 

Financial 

Literacy 
-.253 .064 -.421 -3.960 .000 

Market 
Discipline 

.248 .085 .311 2.928 .004 

a. Dependent Variable: Investment Decisions 
Source: SPSS Output Version 23, Processed in 2021 

𝑌 = 𝑎 + 𝑏1𝑋1 + 𝑏2𝑋2 

𝑌 = 29,554 + (−0,253)𝑋1 + 0,248𝑋2 

  A constant value of 29.554 means that if 

Financial Literacy (X1) and Market Discipline (X2) 

are zero, then the magnitude of the investment decision 

is 29.554. This shows that the investment decision will 

be higher if it is supported by other factors or variables 

not examined in this study. The coefficient of the 

Financial Literacy variable (X1) is negative by -0.253, 

or if Financial Literacy increases by 1% (for example), 

it will be followed by a decrease in the level of 

Investment Decision by 25.3%. The results of the F test 

in this study can be seen in table 4.2 below: 

 

 

 

Table 4.2 Multiple Linear Regression Test Results 

(F-Test) 

 
ANOVAa 

Model 
Sum of 
Squares df 

Mean 
Square F Sig. 

1 Regression 215.744 2 107.872 8.615 .000b 

Residual 1189.572 95 12.522   

Total 1405.316 97    

a. Dependent Variable: Investment Decisions 

b. Predictors: (Constant), Market Discipline, Financial 

Literacy 
Source: SPSS Output Version 23, Processed in 2021 

 

From the F test table it can be seen that the 

calculated F value is 8.615 with a significance of 

0.000. In this study used a significance of 5% and a 

degree of freedom (df) of (k-1) = 2 and (n-3) = 95 to 

obtain an F table of 3.09. Thus it can be seen that F 

count > F table (8.615 > 3.09) with a smaller 

significance than Alpha (0.000 <0.05). This shows that 

Financial Literacy and Market Discipline both 

influence Investment Decisions. 

The coefficient of determination (R2) essentially 

measures how far the model is able to explain the 

variation of the dependent variable (Ghozali, 2016: 

95). From the research on the coefficient of 

determination that has been carried out can be seen in 

table 4.3 below: 

 

Table  4.3 Determination Coefficient Results 
Model Summary 

Model R 

R 

Square 

Adjusted 

R Square 

Std. Error 
of the 

Estimate 

1 .392a .154 .136 3.53862 

a. Predictors: (Constant), Market Discipline, 

Financial Literacy 
Source: SPSS Output Version 23, Processed in 2021 

Based on Table 4.3 above, it can be seen that the 

Adjusted R Square is 0.136 or 13.6%. This shows that 

the percentage of the influence of all independent 

variables (Financial Literacy and Market Discipline) 

on the dependent variable (Investment Decision) is 

13.6%. At the same time, the remaining 86.4% (100% 

- 13.6% = 86.4%) is influenced or explained by other 

variables (epsilon) which are not included in this study. 

 

The Effect of Financial Literacy on Investment 

Decisions 

Based on Table 4.1, partial hypothesis testing 

obtained a t value of 3.690 > t table 1.661 with a 

significance value of 0.000 <0.05. Then it can be 

interpreted that H0 is rejected and Ha is accepted. 

Then, when viewed from the B value, a value of -0.253 

is obtained; thus, Financial Literacy negatively affects 

Investment Decisions.This study's results align with 

research conducted by Irjayanti & Lestari (2017), 

which shows that financial literacy negatively 

influences investment decision-making. Investors with 

high knowledge do not necessarily dare to choose risky 

investments such as investing in the capital market. 

Commented [U3]: Harap perhatikan struktur penulisan 

http://ejournals.fkwu.uniga.ac.id/index.php/BIEJ
https://creativecommons.org/licenses/by-sa/4.0/
https://creativecommons.org/licenses/by-sa/4.0/


Volume X No.X XXX 

 

4 

 
Business Innovation and Entrepreneurship Journal (BIEJ) is published under licensed of a CC BY-SA Creative Commons 

Attribution-ShareAlike 4.0 International License. 

e-ISSN : 2684-8945 

DOI :  

Investment decisions are influenced by investor 

behavior factors, where there are barriers to someone 

joining the capital market, namely psychological 

barriers, risk-averse behavior, and people 

uncomfortable with high-risk investment 

choices.According to Hasanah et al. (2019), the 

emergence of new investors in Indonesia is due to the 

circulation of learning communities that provide 

education about stock investment; some influencers 

are experts in stock investment providing education on 

social media voluntarily through their uploads. Even 

though they have a reasonable goal of increasing the 

number of investors in Indonesia, many decide to 

become investors for fear of being left behind, thus 

making people only become investors with the 

bandwagon factor without being balanced with 

knowledge. This is also known as the bandwagon 

effect. The bandwagon effect is a psychological 

phenomenon when someone does something because 

other people do it without being based on their own 

beliefs (Linda & Bloom, 2017). 

The Effect of Market Discipline on Investment 

Decisions 

Based on Table 4.1, partial hypothesis testing 

obtained t count 2.928 > t table 1.661 with a 

significance value of 0.004 <0.05, so the first 

hypothesis (H0) was rejected. Then when viewed from 

the value of B, a value of 0.248 is obtained. This means 

that market discipline has a positive effect on 

investment decisions. He then obtained a significance 

value that was smaller than alpha 0.05. In other words, 

the higher the market discipline possessed by 

Indonesian Stock Investor community members, the 

higher their investment decisions will be.Market 

discipline plays a role in improving the investment 

decisions of Indonesian Stock Investor members. With 

market discipline, Indonesian Stock Investor members 

can respond to signals from companies regarding the 

disclosure of information submitted. Soma (2017) 

states that market discipline can be interpreted as a 

mechanism for monitoring and taking action to secure 

the funds invested by considering conditions, the 

surrounding environment, and the company's steps. 

Market discipline shows that when a company is 

performing well, the company will give a signal by 

providing quality information that shows its high 

performance to the market. 

Stephen (2010) states that one of the market 

discipline frameworks is information and disclosure, 

whereby adequate, timely, consistent, and reliable 

information helps investors make investment choices. 

According to Aqidah (2017), in addition to helping 

someone make investment decisions, information 

related to activities and risks taken by companies can 

make it easier for market participants, especially 

investors, to apply market discipline by supervising the 

company. From the available information, a decision-

making model is formed through investment appraisal 

criteria that allows investors to choose the best 

investment among the available investment 

alternatives. 

The Effect of Financial Literacy and Market 

Discipline on Investment Decisions 

Based on table 4.2, it can be seen that the results 

of the F test show a calculated F value of 8.615 with a 

significance value of 0.000. This study used a 

significance of 5% and a degree of freedom (df) of (k-

1) = 2 and (n-3) = 95 to obtain an F table of 3.09. Thus, 

the calculated F value > F table is 8.615 > 3.09 with a 

smaller significance value than Alpha, namely 0.000 

<0.05. This shows that the independent variables 

simultaneously influence the dependent variable. Any 

changes in the independent variables, namely financial 

literacy and market discipline, simultaneously affect 

investment decisions.Then the magnitude of the 

Adjusted R Square (Coefficient of Determination) is 

0.136 or 13.6% (in Table 4.3), indicating that the 

percentage contribution of the influence of all 

independent variables, namely Financial Literacy (X1) 

and Market Discipline (X2) on the dependent variable, 

namely Investment Decision (Y ) was 13.6%. At the 

same time, the remaining 86.4% (100% - 13.6%) is 

influenced or explained by other factors beyond this 

discussion.Investors will conduct research before 

deciding to invest, such as studying financial reports, 

company performance, risks, portfolios, economic 

conditions, and so on (Nandar et al., 2018). Investment 

decisions will be better if there is knowledge of finance 

or what is commonly called financial literacy. 

Financial literacy is an integral part of one's life 

because financial literacy is a valuable tool for making 

informed financial decisions (Soraya & Lutfiati, 2020). 

Upadana & Herawati (2020) state that investment 

decisions based on sound financial literacy can help a 

person deal with various existing risks. So financial 

decision-making for investment activities will be 

significantly influenced by the investor's financial 

knowledge and the information obtained. 
 

V. CONLUSION 

Financial literacy has a negative effect on 

investment decisions. This is because someone who 

has high financial literacy does not necessarily have 

the courage to decide to invest in the capital market 
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because of the risk averse factor. Market discipline has 

a positive effect on investment decisions. This shows 

that an information object by the company can provide 

a signal to capital market participants, which 

companies have good performance and companies that 

take too high a risk, so that market discipline can be 

applied by market participants, especially investors. 

Financial literacy and market discipline 

simultaneously influence investment decisions. This 

means that investment decisions are influenced by 

several factors such as the level of financial literacy 

and market discipline. So that with a high level of 

financial knowledge investors as capital market 

participants can apply market discipline and make 

appropriate and profitable investment decisions.  
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